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International Market News Update
Last week, the Dow Jones Industrial Average touched an all-time high of 18,244.38. The
S&P 500 also touched an all-time high last week of 2,119.59. NASDAQ is currently around
th

2.8% below the all-time high of 5132.52 that it set on 10 March 2000. US’ GDP for the 4

th

quarter of 2014 was revised downwards to 2.2% last week. Consumer spending was the
th

strongest driver of economic growth during this 4 quarter. It grew by 4.2%, which was the
st

fastest it has grown since the 1 quarter of 2006.

According to data released last week, Germany’s unemployment rate fell to 6.5%, which is
the lowest in over 20 years. Economic sentiment in the Eurozone rose in February to a 7month high, giving rise to hopes that the economic conditions of the region may have
bottomed out and that a turnaround is now possible after 3 years of continuous declines in
sentiment. Greece’s government was able to convince the country’s creditors to agree to a
4-month extension of its bailout. This has averted an immediate risk of Greece defaulting
on its debt obligations and a possible departure of the country from the Eurozone.

India’s budget for the coming fiscal year was announced last week where-in the country’s
Finance Minister laid out a road-map for fiscal consolidation and steps to push the
country’s economic growth higher. India’s economy is expected to grow at over 8% in the
year ahead, which would then make it the fastest growing economy amongst the world’s
20 largest economies. In Japan, the benchmark Nikkei 225 index touched a new 15-year
high of 18865.39 last week on expectations that the Japanese yen will continue to remain
weak against the USD in 2015. China’s central bank cut the 1-year deposit rate to 2.5% and
the 1-year lending rate to 5.35%, the 2
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nd

cut in 3 months, over worries of disinflation.

Commodity in Focus

Brent crude oil and WTI crude oil had completely opposite trends last week. Brent crude oil
rose sharply last week touching USD 62.83 while WTI crude oil fell last week touching USD
47.80. Brent crude has had the best monthly gain this February, since May 2009. It is
currently up by over 22% since the start of the month and up by 38.48% from the 2015 low
th

of USD 45.19 that it touched on 13 January. WTI crude oil, on the other hand, has had a
monthly gain of only 6.6% in February 2015 and up by around 14% from its low of 2015.
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Middle East Market News Update
Rising crude oil prices helped stock markets in the GCC remain flat last week. Saudi
Arabia’s oil minister Ali Al Naimi last Wednesday said that he felt that global demand for
oil was growing. This publically-made announcement led Brent crude oil to rise by more
than 5% that day. The Saudi Arabian market regulator last week suspended trading in
shares of Mobily after the company revised its 2014 earnings again and announced a loss
of USD 243 million for the year. The company’s chief executive was removed last week. The
chairman of the company resigned, citing health reasons.

En Bref….. Biggest Market News
Is Saudi Arabia’s oil price war working? Number of oil drillers in the US continue to fall…

th

3 months after the November 27

meeting, where Saudi Arabia had signalled that the

OPEC intended to maintain its levels of crude oil output and continue to take steps to
protect its market share, there are now signs that oil output in the US and other non-OPEC
countries will have to reduce before oil prices can rise up further. Drillers in the US are
taking more oil rigs out of service each week and announcing reduction in investments
causing thousands of workers to be laid-off. The number of oil rigs is currently at the
lowest level since July 2011. There are expectations that US oil output will fall in the 3

rd

st

quarter of 2015, for the 1 time in over 4 years. These expectations of slower US oil supply
growth have helped the price of WTI crude oil rise by 14% since the end of January 2015.

For now, inventories in the US have risen to their highest levels in over 80 years as oil
storage in the country continues to remain high in a global scenario of low oil supply. Oil
production in the US continues to grow at the highest rate since 1972. In the week ending
th

20 February 2015, the oil production of the US was 9.29 million barrels a day, the highest
in over 30 years. These high levels of production and the huge storage of crude oil will
ensure that crude oil prices continue to remain low in the medium-term as well.
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